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SUBJECT: RICE MARKET DEVELOPMENT 
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REF: CANBERRA 5025 

1. CALIFORNIA RICE INDUSTRY INTERESTED POMOPING 
MARKET PNG. HAD CONSIDERED PNG LAST YEAR BUT SUPPLIES LIMITED. 
CALIFORNIA CAN SUPPLY DESIRED RICE IN CONSUMER PACKS. EXPORTERS 
WILL SUPPLY SAMPLES UPON REQUEST. NEW CROP AVAILABLE NOVEMBER. 
UNABLE TO QUOTE PRICES AT THIS TIME AND UNCERTAIN IF WE CAN BE 
COMPETITIVE SINCE AUSTRALIAN GROWERS GENERALLY WILLING ACCEPT 
LESS THAN U.S. GROWERS. EXPORTERS INDICATE DELIVERY CAN BE 
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MADE FROM CALIFORNIA ABOUT AS QUICKLY AS FROM AUSTRALIA. 
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CALIFORNIA EXPORTERS WILLING SELL NORMAL TRADE TERMS ONLY. 

2. ALTHOUGH RICE NOT ELIGIBLE FOR CCC CREDIT FINANCING, IN 
VIEW OF RECORD U.S. CROP NOW BEING HARVESTED, THIS POSSIBILITY 
IS UNDER CONSIDERATION. SUGGEST BUYER(S) INTERESTED IN 
IMPORTING RICE UNDER CCC CREDIT MAKE PRELIMINARY INQUIRIES OF 
U.S. RICE EXPORTERS. PRELIMINARY INQUIRIES SHOULD ALSO BE MADE 
WITH BANKS WHICH ARE IN POSITION EITHER DIRECTLY OR THROUGH 
AFFILIATED OR CORRESPONDENT BANKS TO ISSUE REQUIRED IRROVOCABLE 
COMMERCIAL LETTERS OF CREDIT IN FAVOR CCC. AG. ATTACHE OFFICE 
SHOULD HAVE FILE CCC CREDIT REGULATIONS AND PAMPHLETS WHICH 
STILL VALID. AS EXPLAINED IN PAMPHLETS, LETTERS OF CREDIT MUST 

BE CONFIRMED AT LEAST 10 PERCENT PRORATA BY A US BANK FOR 
COMMERCIAL RISKS ONLY. ADDITIONAL LITERATURE BEING AIRMAILED 
SEPARATE COVER. 

3. LIST OF EXPORTERS BEING AIRMAILED CANBERRA AND PORT MORESBY. 
EXPORTERS INDICATED WILLINGNESS SEND REPS TO PNG IF SUFFICIENT 
INTEREST DEVELOPS OR WOULD BE PLEASED HAVE PNG OFFICIAL VISIT 
CALIFORNIA TO OBSERVE INDUSTRY AND DISCUSS TRADE POSSIBILITIES. 
SUGGEST PNG CONTACT EXPORTERS DIRECT. ADVISE IF WE CAN BE OF 
ADDITIONAL ASSISTANCE. KISSINGER 
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